Treasurer's comments
There was an unexpected addition to the Union's funds from Baring Brothers Bank. 'Office Internationale de Chemie', part of the Union when it was created in 1919, had never closed its account with the Bank and so the money plus accrued interest has been paid to us as successors, a sum of USD 343 780. Accountancy rules demand that this sum should go through the Income and Expenses account, so that the accounts show a surplus for 1996 of USD 634 470. But without the 'windfall' the surplus is still USD 290.7k, 129.7k better than budget, a result brought about largely by a Publications surplus of USD 60.8k over budget and an underspend of USD 29.6k on the Affiliate Membership Programme, both results due mainly to a reduction in staff, and so staff costs, during the year. A healthy number of smaller contributions make up the balances.
In 1997 there will be considerable unbudgeted expenses arising from the move of the Secretariat to the Research Triangle Park in North Carolina, as well as recognized additional expenses coming from the extra meetings called to discuss the possible changes to our objectives and methods of working, arising from recent decisions by Council and Bureau. So the 1996 surplus will help to keep what might have been a heavy biennial deficit within reasonable bounds.
Our reserves have increased substantially in value over the year, partly due to the Baring's money and partly due to a good return on our investments. Excluding the Building Fund which now stands at USD 439 605 and the Southern Hemisphere Sinking Fund, the available reserves increased from USD 2451k to USD 3093k during the year. During 1997 another USD 50k will be transferred from the main reserves to the Sinking Fund. The capital needed to equip the Secretariat offices in North Carolina will also be IUPAC Accounts for 1996
Prof. J.M. Ward taken from them. Even so, there are still substantial funds available for new initiatives of limited and defined lifetimes, which should arise from the current discussions. We should not be tempted to use the level of reserves as a reason for not keeping our national subscriptions in line with inflation as do all other organizations, companies and retailers.
In conclusion, the 1996 results fully confirm that our finances are now firmly under control and in sound order. We must all determine to keep them so and not slip back to what one might unkindly call the bad old ways.
IUPAC Accounts
All amounts expressed in USD 
Auditor's Report
The following is the Report of the Auditors to the IUPAC Executive Committee: As auditors of the International Union of Pure and Applied Chemistry we have examined the books of account and accounts for the year ended 31 December 1996. Our audit was conducted in accordance with auditing standards promulgated by the profession. We confirm that we meet the legal requirements concerning professional qualification and independence.
Based on our examination, we conclude that the books of account and the accounts are in accordance with Swiss law and the requirements of the statutes.
We recommend that the accounts submitted to you be approved. Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction. Monetary assets and liabilities are retranslated at the rate of exchange ruling at the balance sheet date. All differences are taken to the income and expenses account, except those incurred in investment transactions, which are taken direct to the balance sheet. e. Investments
Interest on investment bonds is recognized on a receipts and not an accruals basis. f. Committed Expenses
The IUPAC Council meets once every two years at the General Assembly to agree budgets for committee operations for the following two years. Starting in 1994, seventy per cent of the budgeted expenses is charged to the income and expenditure account in the first year following the General Assembly and thirty per cent in the General Assembly year. g. Royalty Income
Royalty income is recognised in the income and expenditure account on a cash received basis. h. Legal Status
The official headquarters of IUPAC are in Zürich, and the legal domicile of the Union is accepted by the Canton of Zürich as an association under Swiss Law. As such the Union is exempt from any taxation on any net income arising from its activities. 
